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Abstract

Guaranty funds (known as Insolvency funds) which provide
reparation to policyholders and third party claimants of insolvent
insurers. They are created by statue as nonprofit, quasi-government
agencies in most countries. Members of their boards of directors are
usually selected from representatives of the insurance industry. In
Germany, Insurance guaranty fund are created only Compulsory
Automobile Liability Insurance to reimburse entitle with a valid claim
for loss against an insolvent insurance company. However, Life and other
property insurances are excluded. The amount of reimbursement to
Insurance guaranty fund in usually subject to a maximum limit liability,
they cover their policyholders liability-unearned premium, losses and
loss adjustment expenses. The Insurance business is less than completely
satisfies with the current approach to guaranty Insurance company
financial performance. We strongly suggest to establish an efficient,
effective and equitable Insurance guaranty fund mechanism to help
prevent losses to insured’s and third parties that a valid against insolvent

insurers.

Keywords : Insurance Industry Bankruptcy, Guaranty Payment

System, Insurance Supervisory Law, Guaranty fund
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